
 

CITY COUNCIL 
AGENDA REQUEST 

AGENDA OF: 01-28-14 
AGENDA 
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DIRECTOR (S): 
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SUBJECT / 

PROCEEDING: 

REVIEW AND DISCUSS THE REALLOCATION OF COMMUNITY DEVELOPMENT BLOCK GRANT 

(CDBG) FUNDS 

EXHIBITS: N/A 

CLEARANCES APPROVAL 

LEGAL: N/A 
EXECUTIVE 

DIRECTOR: JIM CALLAWAY  

PURCHASING: N/A 
ASSISTANT CITY 

MANAGER: 
N/A 

BUDGET: N/A 
CITY 

MANAGER: ALLEN BOGARD  

BUDGET 

EXPENDITURE REQUIRED:  $ N/A 

CURRENT BUDGET:  $ N/A 

ADDITIONAL FUNDING:  $ N/A 

RECOMMENDED ACTION 

Review and discuss the reallocation of Community Development Block Grant (CDBG) funds. 

 

 

 

 



EXECUTIVE SUMMARY 

Through the Community Development Block Grant (CDBG) program, the City of Sugar Land funds 

infrastructure, public service, and housing rehabilitation projects that benefit low and moderate income 

residents throughout the City. In accordance with Community Development Block Grant (CDBG) program 

requirements, the City of Sugar Land annually drafts an Annual Action Plan that details the distribution of the 

City’s CDBG funding allocation and the projects the City plans to undertake during the program year. This plan 

is approved by the City Council and submitted to the U.S. Department of Housing and Urban Development 

(HUD) for their review and approval. In the event that funding modifications need to be made to address 

projects undertaken within an Annual Action Plan, an amendment process can be implemented.      

 

The Community Development Department has identified the need to reallocate CDBG funds among projects 

and initiate an Annual Action Plan amendment process. This need arises from issues that we are encountering 

in meeting the ongoing reporting requirements of HUD for the funding of the T.E. Harman Center from CDBG 

funds.  Because the center is partially federally funded, we have reporting requirements that we must meet to 

show that the center users include the appropriate pro-rated minimum number of federally qualified 

beneficiaries (Sugar Land residents aged 62 and over), and that we are continuing to serve the "targeted 

population" of aged 62 and over Sugar Land residents. We are unable to document that we are serving the 

minimum proportionate number of targeted beneficiaries.  

 

City staff initiated a discussion with HUD regarding the issues we were having and after reviewing our 

concerns, the City has determined that we are not able to meet the ongoing reporting requirements for the 

center.  We have received a request from HUD to reimburse the CDBG funds that were spent on the Senior 

Center, totaling $516,673. Once the funds are reimbursed to HUD, then they can be reallocated to another 

project that qualifies for funding from the CDBG program.   

 

The FY14 budget includes funding for Settlers Way Park from CDBG funds and the Sugar Land 4B 

Corporation (4B). The proposal we are considering is to reallocate the CDBG funds initially spent on the Senior 

Center to the Settlers Way Park project, reducing the funding needed from the 4B Corporation.  Before we can 

do that, we must do a substantial amendment to the CDBG action plan to reflect this change. In addition, the 

amendment also includes some routine funding reallocations from completed projects with remaining CDBG 

fund balances. These funding reallocations will also be obligated to the Settlers Way Park project. 

 

During the workshop, staff will provide the City Council with an overview of the proposed reallocation of 

CDBG funds and the steps involved in the completion of an Annual Action Plan amendment. 

 

EXHIBITS 

 

N/A 


